
2. Commonwealth 2005 Funding Agreement and the VCA 
 
At its December meeting Council 
noted advice from the Senior Vice-
Principal that to secure 
Commonwealth Grant Scheme 
Funding the University had no option 
other than to sign a Funding 
Agreement with the Commonwealth 
requiring the University of 
Melbourne to contribute 
approximately $4.4 million to the 
Victorian College of the Arts (VCA), 
not provided by either the 
Commonwealth Grant Scheme or 
student contributions from 
Commonwealth-supported students 
at the VCA.. 
 
The amount of the necessary 
allocation for 2005 has subsequently 
been found to be in the order of $4.7 
million.  
 

 Members will recall that Council resolved to – 
• rescind its motion of 10 November 2003, resolving that no funding provided for the 

purposes of the University of Melbourne be diverted to the VCA to cover shortfalls in 
Commonwealth funding; 

• authorise Professor Lee Dow to execute the revised Funding Agreement forwarded to the 
University by the Commonwealth on 10 December 2004; 

• request me as incoming Vice-Chancellor to pursue a satisfactory long term resolution  of 
this matter and to keep Council informed of developments during 2005; 

• allocate to the VCA in 2005 such funds as were necessary to enable the University to 
satisfy its obligations under the Funding Agreement;  and 

• note that, pursuant to the terms of the Funding Agreement, the funds able to be retained by 
the University for the benefit of its own students would have been increased if the VCA 
had increased student contribution amounts in a manner similar to that adopted by the 
University of Melbourne. 

 
The future of the VCA is under discussion and Council will be kept informed. 
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